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TAGS: EAGR, ETRD, NU 

SUBJECT: COTTON BROKERS CABLE REGRETS 
REF: MANAGUA 0401 

1. VICTOR FRIEDMAN, ATTORNEY POR THE U.S. COTTON 

BROKERS, SENT CABLE TO GENERAL RODRIGUEZ SOMOZA, SECRETARY 
OP NATIONAL COTTON COMMISSION, WITH INEO COPY TO EMBASSY 
WHICH WAS RECEIVED PEBRUARY 5. CABLE APPEARS TO BACK 
OPF PROM EARLIER BROKER HINTS OP COUNTERMEASURES TO 
RESTRICT TRADING IN NICARAGUAN COTTON. TEXT AS POLLOWS. 

2. BEGIN QUOTE. I AM SENDING THIS CABLE ON BEHALF OF THE 
TRADITIONAL COTTON MERCHANTS IN NICARAGUA. 1. REGRETFULLY, 
WE CANNOT ACCEPT THE PROPOSED COMMUNIQUE. 2. WE UNDERSTAND 
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AS SINCERE ITS DESIRE NOT TO INTERVENE DIRECTLY IN THE 
IMPLEMENTATION OF PRIVATE CONTRACTS. 3. CONSEQUENTLY, 

WE URGE THAT COTTON PRODUCERS DELIVER AGAINST THEIR CONTRACTS. 
WE PLEDGE EVERY EEFORT TO ACCEPT AND PAY FOR SUCH 
DELIVERIES PROMPTLY AND TO OBTAIN THE NECESSARY OCEAN 
TRANSPORTATION AS SOON AS POSSIBLE IN ORDER TO ALLEVIATE 
THE CRITICAL UNDER-INSURANCE AND POTENTIAL DAMAGE PROBLEM 
WHICH NOW EXIST IN NICARAGUA. SIGNED: VICTOR FRIEDMAN. 

END QUOTE. 

3. THIS LATEST BROKER POSITION IS INTERPRETED BY AT LEAST 
SOME OE THEIR LOCAL AGENTS AS AN EEEORT TO BACK OEF FROM 
EARLIER, HARDER LINE AND SEE WHAT HAPPENS TO DEALS ALREADY 
AGREED UPON WITH INDIVIDUAL GROWERS. IE SOME COTTON NOW 
BEGINS TO MOVE, IT COULD ESTABLISH A SETTLEMENT PATTERN 
WHICH MIGHT BECOME GENERALIZED LATER ON. 

SHELTON 
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